524 Week 1 Class Problems


FBE 524  - Class Problems  -  J. K. Dietrich

Week 1 – August 24, 2005

(1) Take a few minutes and construct a rough (possibly very rough) personal balance sheet and flow of funds statement for now versus one year ago using the following pro formas:

BALANCE SHEET




FLOW OF FUNDS 

Tangible Assets
     $


%

Change ($)



 Home

 Autos

 
Consumer Durables

 Other Tangible Assets

Financial Assets

Deposits

Investments

  
    Debt

   
    Equity

Pension Fund Reserves

Liabilities

  Mortgage

  Auto Loans

  Other Secured

  Credit Card Debt

  Other Unsecured Debt

Net Worth

(2) Do you have a positive net worth?  What off-balance sheet items are being ignored?

(3) What was the source of your change in net worth?  Are there both positive and negative components?  If so, what are they?

(4) How do changes in your personal balance sheet mirror events in financial markets that you have been reading about in the press and experiencing in the last year?

(5) How has your balance sheet changed in the last ten years?  How would you expect your balance sheet to change in the next ten years?  Twenty year?  Thirty?  Forty?

(6) Calculate wealth, distribution of GDP, and composition of wealth -- for 2003 following the class discussion and slides

