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(1) How much would the price of a fixed-income security with duration of 6.8 change if yields moved from 4 to 2 percent?





(2) What is the duration of the five-year and ten-year Treasury bonds on October 11, 2005?  What about the strips with corresponding maturity dates?

(3) What is the yield spread between agencies and Treasuries (correcting for maturity)?  Can you explain?







(4) What is the current yield spread of “High Quality” 10+ year maturity corporates over Treasuries from the “Yield Comparisons” table in the “Credit Markets” section of the Wall Street Journal?  What is the current yield spread of “Medium Quality” 10+ year maturity corporates over Treasuries?    What is the range of spreads over Treasuries of high-yield bonds?


(5) Taking the whole set of rates reported in the “Yield Comparisons” table, what are the risk premiums for each type of issue and can you justify these differences in terms of your experience or knowledge of the fixed-income markets?







(6) What is the range of bid-ask spreads like on U.S. Treasury bonds?  Strips?  How do you explain any difference?  Contrast the range of bid-ask spreads on government agency issues.  




