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Goals and Objectives
(1) Understand course requirements and grading standards

(2) Relate circular flow of goods, services and income to national income and product accounts

(3) Place financial system and financial transactions into the structure of the overall economy and list functions and important roles of financial institutions and describe and classify types of financial markets 

(4) Describe and interpret the Flow of Funds accounts of the Federal Reserve and relate to the financial system and circular flow of income and goods and services

Important Vocabulary List from Class 

SAVINGS AND INVESTMENT

REAL WEALTH AND REAL AND FINANCIAL ASSETS

CIRCULAR FLOW OF GOODS, SERVICES AND INCOME

NATIONAL INCOME AND PRODUCT ACCOUNTS, FLOW OF FUNDS ACCOUNTS

MONEY AND CAPITAL MARKETS

OPEN AND NEGOTIATED OR OPEN AND INTERMEDIATED MARKETS

PRIMARY AND SECONDARY MARKETS

SPOT AND FUTURES, FORWARDS, AND OPTIONS MARKETS

SECTORAL BALANCE SHEETS

Suggested Wall Street Journal (WSJ) or other Articles

Each week I will provide references and brief descriptions of the previous week’s press discussions (mainly in the Wall Street Journal) dealing with the topics covered in this course.  After a couple of weeks, I will ask you to send me suggestions for inclusion in the week’s list for a (little) extra credit.

Stories that have been particularly interesting in the last few weeks have concerned: (1) speculation concerning future actions of the Federal Open Market Committee (FOMC) following its meeting on August 9, 2005, and related commentary on Federal Reserve policy to be expected at meetings for the rest of the year, including two during our course semester (September 20 and November 1); (2) recent moves in the short-term government bond rate leading to a much narrower difference between short-term and long-term rates, and movements in spreads of corporates over U.S. Treasury securities; and (3) the recent growth and attention paid to hedge funds and discussions concerning their investment strategies.

