Articles from Wall Street Journal for FBE 524 – 525 Fall 2005

Tuesday, August 23, 2005

“How Day Traders Turned Squawk-Box Chatter Into Profits” (A1) – A good and detailed example of the value of information in securities markets (and the misuse of information) and the nature of large trading activity by brokers and institutional investors

“U.S. Birth Rates Remain High” (A2) – Demographic factors like those discussed in this article are critical to evolution of financial markets and affect strategy of financial firms

Wednesday, August 24, 2005

“Housing Bubble Talk Doesn’t Scare Off Foreigners” (A1) – Good discussion of mortgage finance we discuss later in the semester, illustrating the global flows of capital and their importance to domestic borrowers

“Still Lots of Fight in This Dog” (C1) – Discussion of hedge fund strategy reveals departures from usual focus of these asset managers from arbitrage plays

“Korea’s Brokerage Boom” (C12) – Discussion of economic and market factors driving brokerage-house profits and illustrating the importance of equity trading globally 

Thursday, August 25, 2005

“As Teachers Sock Money Into 403(b)s, Few Defenses Exist” (A1) – Good article on an underregulated area of demand for asset-management services

“Moody’s Cuts GM, Ford Debt to Junk” (A3) – Article discussed impact of credit-rating agencies risk assessments, a topic we discuss at length at the end of this semester

“Bayou Is Probed as Investors Seek Their Cash” (C1) – Risks of hedge-fund investments illustrated by the fate of a fund run by a well-known investment manager

“A Rare Glimpse at an SEC Rebuke of a Money Manager” (C1) – Inside look at SEC regulation of asset-management industry

Friday, August 26, 2005

“Greenspan’s Legacy Explored” (A2) – Story discusses a Federal Reserve Bank conference devoted to assessment of Greenspan’s chairmanship of Fed that we discuss later this semester, illustrating Federal Reserve research activities

“These Mutual Funds Hedge Their Bets” (C1) – Discussion of “long/short” strategy provides examples of traditional hedge-fund investment strategy used in more regulated mutual fund market

“Fishing in Bayou, Authorities Believe Cash May Be Gone” (C1) – Example of hedge-fund fraud illustrates dangers of  high-risk strategies in unregulated market

“Home-Loan Banks To Miss SEC Deadline” (C3) – “Government-sponsored enterprises,” discussed later in the semester, fail to file required disclosures, as is the case with other firms, raising concerns about risks

“Who Gains From a Japan Post Split” (C4) – Discussion of the size of Japan’s postal savings, currently the center of a major regulatory reform initiative by Prime Minister Koizumi 

Monday, August 29, 2005

“Katrina Rages Towards New Orleans” (A3) – Following catastrophe stories like this in the Wall Street Journal can teach you a lot about casualty insurance, as we discuss this week

“Bank of Italy Defends Its Deal Oversight” (C3) – Regulator’s interference in cross-border merger of financial institutions provokes global controversy

Tuesday, August 30, 2005

 “Hurricane Cuts Destructive Path Along Gulf Coast” (A1) and “Insured Losses Could Reach Up to $26 Billion” (A2) – Together the stories provide good discussions of catastrophe losses to casualty

“Even With a Dreyfus Lion, Mellon Loses Roar” (C1) – Confused strategy of bank entering mutual fund processing and management area discussed in terms of share performance

“Katrina Can’t Budge Bond Markets” (C5) – Effects of a major catastrophe on the key focus of our course in the next few weeks, the level of interest rates

Wednesday, August 31, 2005

“Storm Leaves Gulf Coast Devastated” (three stories A1) – Close reading of this story illustrates the general-equilibrium impact of a major exogenous shock and could alert an astute observer to potential risks and opportunities presented by a major shift in circumstances as effects ripple out from the impact

“Sharpe Point: Risk Gauge Is Misused” (C1) – Standard risk-return comparison is defined and interpretation relative to hedge funds discussed
“Yields on Treasurys Go Nearly ‘Flat’; Dow Declines 50.23” (C1) and “Yield-Curve Inversion Chances Rise” (C4) – Stories illustrate importance of the Treasury yield curve and changes in it that we discuss in Week 6

Thursday, September 1, 2005

A close reading and thoughtful review of the many stories on the impact of Hurricane Katrina allow you to really understand (as mentioned above) the “general equilibrium” impacts of major exogenous shocks

“Will Katrina Cause the Fed to Pause?” (A2) – News coverage of Federal Open-Market Committee Meeting” illustrates the attention market pays to these decisions that we discuss extensively in Week 12

“Temasek Makes Big Bet on Risky Chinese Sector” (A9) – A $3.6 billion investment in Bank of China illustrates strategies in banking sector in China, risks involved in them, and importance of intra-regional direct investment in the financial services sector (Temasek is run by the government of Singapore)

“Did Credit-Card Issuers Collude to Force Arbitration” (C1) and “MasterCard Aims to Shift Ownership” (C3) – Stories reveal a lot about the structure of the credit card market structure and industry challenges

“Yield Curve Could Give Fed Pause” (C4) – More discussion of the Treasury yield curve and the FOMC meeting, both topics discussed later in the semester (see above)
Friday, September 2, 2005

 “Negative Saving: In July, Spending Outpaced Earning” (A2) – Discusses reported savings and problems with standard U.S. measures of personal saving (it ignores wealth changes in housing and equities)

    “Taking a Fresh Look at Bond Funds” (C1) – Investment implications of expectations of interest rates focuses on fixed incomes, a major focus of our course

Monday, September 5, 2005

 “Slices of Risk: How a Formula Ignited Market That Burned Some Big Investors” (A1) – A great article on analysis and measurement of credit risk, an important topic of this course and providing a real insight into how research interacts with financial market product development and pricing

“Japanese Voters Give Koizumi Broad Mandate” (A1) – Election provoked by resistance to privatization of Japanese postal savings bank, a $3 trillion institution greatly distorting flow of savings into investment in Japan

“Claims to Property Insurers Could Be as Much as $60 Billion” (A6) – impact of Katrina on property and casualty insurers illustrates risk of insurance business

Tuesday, September 6, 2005

 “CEO Says Allstate Adjusts Storm Plan” (C1) – Coverage of major property insurer to Katrina illustrates management challenges in insurance industry

“Citigroup Dealt Blos on Asset Swap” (C15) – Shareholders in mutual funds exert seldom observed powers during asset-management firm acquisition

“J.P. Morgan Aims at Broader Audience” (R1) – Big bank pursues strategies to increase fee income despite serving varying markets, illustrating challenges of becoming “financial supermarkets”

“Yale Manager Blasts Industry” (R1) – Highly regarded manager of Yale’s endowment criticizes mutual-fund industry

Wednesday, September 7, 2005

 “U.K. Warns MasterCard About Fees” (A11) – Pricing of transaction services, a topic we cover later in the semester, arouses regulatory attention for charge-card processor

“Former Citigroup Banker Plots His Comeback” (C1) – New CEO of 152-year old U.S. Trust is challenged as the firm has lost ground under Charles Schwab’s ownership, revealing challenges for those targeting the high-net-worth individual market and/or pursuing multi-divisional conglomeration in financial services

“Money Manager Sues Eliot Spitzer” (C13) – Rare counterattack on N.Y. attorney general, concerning allegations of high fees for asset-management services, discussed later this semester

Thursday, September 8, 2005

 “Katrina Sirs Up Rate Dilemma As It Hits Growth, Lifts Prices” (A2) – Problems for monetary policy committee caused by major unsystematic catastrophic risk

“UAL Sees Bankruptcy Exit Date, Outlines Payment to Creditors” (A6) – Good illustration of bankruptcy process, different risks of investors, and nature of financing to firms in bankruptcy

“U.S. to Distribute Debit Cards to Help Victims Buy Necessities” (A11) – New technology used to avoid the hazards of cash distributions, illustrating the economic importance of new payment technologies

“Bond Future Traders Are Screaming Foul” (C1) – Details of futures markets rules and delivery conditions having significance for investors and providing example of the structure of futures markets

“Deutsche Bank Plans Investment Banking Push” (C3) – One of the world’s largest bank continues to de-emphasize its historical core business because of uncompetitive home-market conditions for banks

“Carlyle Agrees to Buy 24.9% Stake In China Pacific Life Insurance” (C4) – Further evidence of the interest in Asian insurance markets as a major private-equity firm invests in China

“Nasdaq Cuts Closed-End Fund Fees” (C13) – Story illustrates competition between trading platforms as popular new investment vehicle proliferates

Friday, September 9, 2005

 “Businesses Face Insurance Disputes” (A13) – Property and casualty insurers will be trying to limit coverage of their contracts in claims from Katrina, part of the “monitoring and controlling” activities required by insurance

“To Close of Not to Close a Fund?” (C1) – Illustrates a critical decision by asset-managers who are trying to maximize profits and maintain reputations so important in the asset-management industry

“NYSE Crackdown On Trading Data Draws Brokers’ Ire” (C1) – Good story on details of regulatory enforcement by a “self-regulatory organization,” a benchmark of U.S. financial system, discussed later in the semester

“An Upside to an Inverted Yield Curve” (C3) – Discussion of implications of shape of the yield curve that we will discuss in detail in a few weeks.

Monday, September 12, 2005

 “General Re CEO Gets Wells Notice From SEC” (C3) – Story provides analysis of accounting-problems in the reinsurance business and the details of how SEC proceeds against suspected rule violators

“Meeting Change Eases Greenspan Transition” (C3) – Details of FOMC meeting schedule is related to retiring chairman

“Allianz to Buy Rest of Italian Unit As Part of Streamlining Initiative” (C4) – Europe’s largest insurer described as it consolidates its holding in the insurance business outside its home country

Tuesday, September 13, 2005

 “Wiretaps of an Executive in Italy Put Central Banker in Hot Seat” (A1) – Background on Italian bank regulation (to contrast later with U.S. that we discuss) and interesting insights into motivations of bank regulators against foreign acquisitions

“Wachovia Agrees to Buy Westcorp” (A3) – Good discussion of a specific bank lending strategy, namely auto and dealer financing, and another example of merger and acquisition activity in financial services

“Adjusters of the Disaster” (C1) and “Commercial Insurers May Feel Hit Of Steep Payouts from Hurricane” (C3) – Good description of the process of assessing claims against property and casualty insurance, providing insights into the business operations of that kind of financial service firm

“Munis Have Weathered Storms Before” (C1) – Discussion of impact of catastrophe on credit ratings of state and local bond financing, relevant to our discussion of credit risk later this semester

Wednesday, September 14, 2005

 “Delta and Northwest Are Poised To File for Bankruptcy Protection” (A1) – Good illustration of bankruptcy process under Chapter 11 and outlining role of creditors and investors in the process, obviously relevant to credit risk we discuss later this semester

“Capstone Helps Small Businesses Grow” (B3C) – Specialized lender will make loans to negative-net-worth companies, illustrating a specific lending strategy for a credit services firm

“H&R Block Woos Castoff Brokers To Cater to Less-Affluent Clients” (B3D) – Tax preparer expands effort to offer financial services to less-affluent market (see next article)]

“Morgan Stanley Sees Salvation At Higher End” (C1) – Troubled Morgan Stanley hopes to find profits in serving the wealthy (along with just about every other brokerage firm except above firm)

“Real Estate Bonds Will Likely Take Hit In Wake of Katrina” (C1) – Another example of sources of credit risk we discuss later in the semester

Thursday, September 15, 2005

 “Delta, Northwest See Bankruptcy As Key to Revival” (A1) – Discusses Chapter 11 and associated articles trace impact on such a filing on other stakeholder (pension funds in “Airline Filings May Speed Pension Aid” (A3) and customers 

“Greenspan Issues Another Warning on Fannie, Freddie” (A3) – Enormous market-risk exposure of two government sponsored enterprises (GSEs) is discussed, illustrating some of the limitations of hedging instruments from counter-party risk we discuss later this semester

“Insurer Lloyd’s Estimates Its Loss From Katrina at $2.55 Billion” (A6) – Discussion shows how insurance companies lays off risk and provides an example of how the famous Lloyd’s works

“China May Allow More Foreign Investment in Banks” (A18) – Major emerging banking market may change foreign ownership rules, providing an example of how foreign countries often limit investments in financial services

“Credit Derivatives And Their Risks Are on the Table” (C1) – Story covers a major focus of our attention later in the semester, namely the evolution of markets to hedge credit risk, providing insights into the “production/delivery” aspects of the market and relation of that to dealer profitability

“Blackstone Nears a Deal to Buy UICI for $1.2 Billion in Equity” and “Merrill to Buy Advest From Axa For $400 Million, Add 515 Brokers” (both C6) – More examples of consolidation in financial services and illustrating implementation of alternative strategies in profiting from  offering financial services

Friday, September 16 , 2005

 “Google IPO Revisitied: Insiders Got Choice Other Sellers Didn’t” (A1) – Google’s controversial IPO using a dutch auction, as discussed in the Hambrecht + Co case later this semester, continues to reveal departures from the idealized model

“ABN Amro Deal May Pave Way For Foreigners in Italian Banking” (B6) – Pathbreaking acquisition (overcoming foreign regulator’s resistance to cross-border bank acquisitions) required scandal to happen

“The Mutual-Fund Safety Net?” (C1) – Good background story on exchange-traded funds (ETFs) that we discussed last week and that represent an alternative to the traditional mutual funds asset-management package

“Mississippi Sues To Make Insurers Pay Flood Claims” (C1) – Business risk from political/regulatory pressures (discussed in next few weeks) illustrated by impact of Katrina

“Wall Street Veterans Find New Gig as Counselors” (C3) – Changes in traditional investment banking as more firms take direct equity position forces organizational changes in some large firms

“MasterCard Says IPO May Raise $2.45 Billion” (C4) – Change in ownership structure of major transaction processor raises interesting issues about the economics of this business, as discussed later in the semester

Monday, September 19, 2005

“New SEC Chief Plans to Enforce Hedge-Fund Rule” (A1) – Recent history and possible regulatory changes under the new chairman of the SEC discussed in a story providing good background for our securities market’s regulation discussion in the next few classes

“The Journal Expands Coverage, Adds Features” (A1) – Introduces changes in daily coverage of markets and discusses new features, possibly alerting you to areas that are of particular interest to you

“Don’t Worry About Post-Greenspan Era: Central Banking Itself Has Been Elevated” (A2) – Good review of monetary policy leaders outside of the U.S. providing interesting contrast and context for our discussion of Fed policy later this semester 

“Desperately Seeking Research” (C1) – Impact of settlement with investment-banking firms over biased research is demand for “independent” equity research, and the implications on this are analyzed

Bond Market Joins Bet Fed Will Boost Rates” (C9) – Article shows how expectations are reflected in fixed-income yields and futures markets, subjects of a discussion in class in a couple of weeks

“Exchanges Tango in Europe” C12) – Great article on changes in structure of global equity markets, a focus of several discussions we have this semester

Tuesday, September 20, 2005

 “In Bermuda, AIG Helped Shape A Legendary Corporate Haven” (A1) – Great and complete investigation of how an insurance companied influenced regulation and taxation favorably and made a major impact on a jurisdiction, illustrating issues raised in our discussion of regulation, history, and politics

“China Promises Prudence in Its Monetary Policy” (A14) – Statement after monetary-policy committee meeting allowing comparison with U.S. FOMC procedures that we discuss later this semester

“Expand the Terror Insurance Safety Net” (B2) – Industry representatives asks for government involvement in property casualty business illustrating use of “too big for private sector” rationale for financial industry involvement of government, as we discussed in regulation class

“Familiar Face at Nymex Returns to Launch a Bid” (C3) – Discussion of issues associated with the politics and ownership of exchanges as discussed in class on securities firms

“Insurers, Regulators, Lawmakers To Discuss Coping with Disaster” (C3) – Illustration of how state insurance regulators harmonize treatment of insurance companies with companies and legislators across state border, illustrating aspects of regulation discussed last week

“Korean Bon Issue In Dollars, Euros Attracts Bankers” (C4) – Good example of sovereign debt markets and international bond-market integration

Wednesday, September 21, 2005

“Fed Keeps Focus on Inflation and Raises Rates” (A1), “Fed Faces a Post-Katrina Conundrum: Slowdone in Growth, Rise in Inflation” (C1) and “Fed’s Move Tightens Yield Spreads” (C5) – Typical discussion and analysis of FOMC policy actions and a good review of recent policy deliberations and actions as well as discussion of yield curve we discuss in next classes

“New SEC Chief Tackles a Big One: CEO Pay” (A2) – Illustration of securities-market regulatory initiatives and discussion of how SEC functions, representative of issues discussed in regulation 

“Nymex Board Votes To Sell 10% Stake To General Atlantic” (C5) – Further discussion of restructuring taking place in organized exchanges around the world, as discussed last week

“Spitzer Effect: Not Quite Devastating” (C13) – Example of impact of regulation and legal actions on costs of doing business and product pricing

Thursday, September 22, 2005

 “American Express Tries to Find Its Place With a Younger Crowd” (A1) – Challenges facing transaction-processing and consumer credit services, in line with our discussion of financial service industry segments and their evolution

“Koizumi. Re-Elected, Restarts Japan Reforms” and “Rome Prosecutors May Question Top Central Banker” (A15) – Stories illustrate different international regulatory problems and effects on financial services industry

“Mortgage Risk: a Hot Export” and “How American Lenders Shelter Themselves”  (both C1) – Good story on international capital market integration and the allocation of credit risk around the world

“Bond Yields Drop as Investors Reject Fed’s Inflation Focus” (C4) – Good example of discussion of impact of inflation on yields, as we discuss in our next classes

“Retirement-Plan Overhaul Is Urged” (C13) – Discussion on consumer behavior in retirement savings and changes in rules that would encourage investment in managed assets

“When Good Index Funds Go Bad: The Case for a ‘Fundamental’ Strategy” (D1) – Discussion of how index funds work and contrast in investment strategies

Friday, September 23, 2005

“Finance Ministry Shuffle Is Blow for Berlusconi” (A15) – Continuing fallout from behavior of Italian central banker interfering with integration of banking markets across national boundaries

“New Ways to Get Growth and Income Pop Up as Aging Invesstors’ Needs Shjft” (C1) – Demographic changes and requirement for product-definition changes for asset managers

Monday, September 26, 2005

“Easing Off the Easy Money” (A17) – Interesting contrast to U.S. monetary policy issues in second largest economy, relevant to our discussion of monetary policy deliberation and implementation later this semester

“Hurricanes Push Insurers to Seek Government Aid” (C1) – Financial industry uses disaster to argue that certain risks are uninsurable by private sector

“U.S. Probes Fairfax Financial Over ‘Finite-Risk’ Reinsurance” (C3) – Another example of questions whether insurance is insurance or financing to smooth earnings

“Janice Will Ask Holders to Allow Use of Performance-Based Fees” (C9) – Innovative pricing for retail mutual-fund management fees fits in with the discussion on asset-management services

Tuesday, September 27, 2005

“Greenspan Warns of Rfeliance on Housing Loans” (A1) – Good analysis of household balance sheet and leverage by chairman of Fed

“Suit Charges Credit-Card Firms With Anticompetitive Practices” (A8) – Pricing for transaction services, an important topic we address in a few classes, becomes a source of litigation

“ABN Amro Wins Fight For Antonveneta Stake” (C4) – Scandal in Italy results in opening of financial markets to foreign capital, an important development for inefficient Italian banking

“Swiss Lender UBS Is Set to Buy Direct Stake In Beijing Securities” (C4) – International acquisitions in financial services and demonstration of strategic significance of Chinese financial markets

“Making Case for ETFs, Index Funds” (C17) – Articles discusses two types of passively managed funds we discussed in class

Wednesday, September 28, 2005

“Greenspan Says Fed’s Success May Inflate Bubbles” (A2) – Claim that good monetary and fiscal policy may have reduced the risk premium, an element of the discount rate we discuss later this semester and a controversial explanation of recent equity-market valuation changes

“Swiss Banks Find Different Fates In China Deals” (A14) – Exploitation of economic opportunities across borders determined in part by national regulatory and political circumstances, a kind of political risk discussed later this semester

“Race to Rate Hedge Funds Begins in Heavy Fog” (C1) – An example of information financial services responding to changing market conditions and illustrating the challenges of developing a profitable business plan in a hot market

“American Express Spinoff Must Prove It Can Create More Value on Its Own” (C1) – Another financial services spinoff, throwing into question synergies between different financial services, separates American Express’s asset management and transaction processing, consumer credit services

“Nynex Seat Holder Resist Sale of 10% Stake” (C3) – Good example of broker-owners of an exchange having different priorities than management, illustrating the structure and economics of trading platforms

“Tax-Exempt Liberty Bonds Help Goldman Rebuild in New York” (C4) – Detailed story looks at underwriting municipal-debt issue with interesting aspects of distribution and placement of issues

“An Annuity That’s Worth a Second Look: Retirement Security – But at a Price” (D1) – Example of another complicated annuity product, with tax and various options:  annuity products are going to be important to the retiring baby boomers, you might gain from trying to figure this product out

Thursday, September 29, 2005

“New Fannie Mae Violations Surface” (A3) – Biggest GSE encounters still more problems with accounting issues

“First Marblehead Chief’s Exit Tied to Bank of American Official” (A11) – Transaction processing firm (student loan servicing) provides insight into allocation of activities in one lending market

“Beijing to Allow Foreign Issuance Of ‘Panda’ Bonds” (A16) – Foreign yuan-demonimated debt allowed in China, subject to regulatory restrictions illustrating importance of government policy on market development as discussed in class

“European Banks to Get Lower Capital Rules” (A16) – Implementation of Basel II, as discussed in class, is discussed with respect to Europe

“Hedge Funds Today: Talent Required” by Sanford Grossman (A18) – Great review of main hedge-fund strategies and good guide to their unique operations in the economy

“How Credit Cards Run the Planes” (C1) – Role of consumer credit granting firms and a major industry illustrates pervasive effects of changes in household lending markets

“Malaysian Bank’s Deal to Buy Singapore Insurer May Derail” (C4) – Horizontal financial market integration and corporate governance in Asia are illustrated in this trans-national deal

“Mortgage Lenders Tighten Standards” (D1) – Efforts to manage credit risk in a changing business and competitive environment

Friday, September 30, 2005

“Fazio Digs In as Prosecutors Circle” (A9) – Embattled regulator is under investigation, illustrating the power and temptations of a powerful financial-market regulator 

“Bayou Duo Plead Guilty to Fraud” (C1) – The only proved get-rich scheme to work – fraud – is illustrate in this case, a good example of things to worry about when in investing (never try anybody)

“Bank Financial Chiefs Face Rate-Effect Heat” (C3) – Bank profit variability, as we discussed earlier, puts pressure on CFOs (they could not predict interest-rate changes)

“Langone Lobbies Against NYSE Deal” (C3) – Politics of the world’s largest organized exchange illustrates the interest groups within a market

Monday, October 3, 2005

 “Wooing China’s credit-Card Users” (C1) and “Schmoozing in Shanghai” (C16) – Description of strategies to expand unsecured consumer credit and wealthy individual asset-management services in the fastest growing and soon to be largest consumer market

“UnumProvident Is Set to Pay $8 Million Penalty in California” (C3) – Story provides a good example of insurance regulation at the state level in U.S.

“Underwriter Fees Rise 4.3% on Resilient Market” and “August Frenzy Powers Market for New Issues” (C12) and also see accompanying tables – Story provides example of investment-banking activity and typical score-keeping on who’s ahead

Tuesday, October 4, 2005

“An Insurance Chief’s Huge Task” (C1) – Good example of what casualty insurance regulators have to be ready to do after a catastophe

“’Synthetic Convertibles’ Thrive as Benefits Become Clearer” (C5) – Good example of use of options to replicate other investment strategies

“Building Portfolios with ETFs” (R1) – Good description of use, advantages and disadvantages, and growth of the market for exchange-traded funds, competitors to standard mutual funds

Wednesday, October 5, 2005

“Greenspan’s Boots” (A20) – Opinion piece on criteria for replacements for chairman of Federal Reserve, due to retire in January 2006

“Swap Spreads Signal Rise in Yields” (C5) – Technical discussion of swap market that we discuss later and interpretation of the “swap curve,” discussed then

Thursday, October 6, 2005

“’Real Time’ Data Quickly Gauge an Event’s Effect on the Economy” (A5) – Discussion of economic data series that are released faster than quarterly macro-economic data and can be used to assess the economy; includes a description of release schedules of important data series used by financial-market decision makers

“TIAA-CREF’s Fee Countermove” (C1) – Sensitivity of investors to asset-management fees and general discussion of those fees also illustrates mutual-fund governance issues

“Katrina Claims Could Leave Holders Of a ‘Cat Bond’ With Major Losses” (C1) – Very good story on catastrophe bonds, a recent innovation on risk-sharing of large casualty losses, with an illustration of how these bonds work to protect the insurers who issue them

“Indonesian Bond Sale Is Well Received” (C3)  -- Discussion of an emerging-market sovereign issuer to fixed incomes as we discuss later in the semester

“Mortgage-Backed Securities Become Riskier” (C3) – Good discussion of the history, market structure, and credit-risk distribution in the commercial mortgage-backed securities  (CMBS), as we discuss later in the semester

Friday, October 7, 2005

“Inflation Worries Send Shivers Through Markets” (A1) – Uncertainty about required inflation premium results in downward pressure on asset prices, in line with our discussion of components of interest rates

“UAL Gets $3 Billion Financing Deal” (A3) – Detailed discussion of how firms get out of Chapter 11 bankruptcy with new financing, illustrating aspects of controlling credit risk we discuss later 

“ECB Warns Of Inflation, Holds Rate” (A13) – Example of monetary policy in one of three largest currency areas 

“Mutual Funds Try to Play Hedge Game By Offering Investors ‘Absolute’ Gains” (C1) – Discussion of efforts to appeal to fund investors with innovative strategies

“White House Opposes Muni-Bond Bailout” (C4) – Effort to shift credit risk to Federal government is opposed by policy makers in administration

Monday, October 10, 2005

“Lost City: After Pension-Fund Debacle, San Diego is Mired in Probes” (A1) – Great article on how pension funds for state and local governments can become politicized and how defined-benefits allows distractions from actuarial soundness

“Interest-Rate Expectations Rise as Fed Picks Up More Signs of Inflationary Pressure” (A2) – Story discusses the environment within which the FOMC makes decisions, as we will discuss in a few weeks

“Insurers Lincoln, Jefferson-Pilot Are Close to Setting Merger Pact” (A3) – Another example of consolidations in the financial services in the industry segment we discussed last week

“Schwab Again Has Wall Street Fans…for Now” (C1) and “Schwab Is Seeking to Expand Separately Managed Accounts” (C11) – Two stories about a case company we discuss last in the semester, an important innovator in securities trading

“Sovereign Bonds of Philippines May Lure Buyers in Near Term (C12) – Good example of emerging market sovereign debt issues as we discuss toward the end of the semester

Tuesday, October 11, 2005

“Hutchison Telecom to Begin Syndicated Loan” (A8) – Short article describes large cross-border loan syndication, something we discuss later 

“PayPal to Buy Payment Service From VeriSign for $370 Million” (A10) – Transaction processing consolidation involves non-financial firm (Ebay)

“S&P Downgrades GM but Leaves Finance Unit’s Rating Unchanged” (C3) – Story concerns credit-risk assessment, something we discussed last week

“Lincoln National to Buy Rival Jefferson-Pilot” (C4) – More consolidation in life insurance industry

“China’s Class B Shares Plunge” (C14) – Seemingly identical claims trade at different prices due to inability to arbitrage and differing regulatory treatment, illustrating barriers to efficient pricing

“Credit-Card Savings Accounts Reward Spending” (D2) – More on subsidies to obtain efficient transaction volumes on processing systems

Wednesday, October 12, 2005

“Fed Size Up Katrina’s Thrust On Inflation As It Raised Rates” (A2) – Example of close review of FOMC minutes by monetary-policy analysts

“U.S. Files Charges In North Korean Counterfeit Probe” (A3) – Problems in controlling base money as we discuss in two weeks  

“Bush Tax Panel Targets Mortgages” (B2) – Sacred tax benefit for homeownership may be reduced in future tax law with dramatic implications for mortgage banking and home financing in general

“Scottrade to Remain Privately Owned” (B4A) – Strategic decision by discount broker in face of consolidation in the industry

“Scrutiny of Refco Accelerates” (C1) – Fraud at a major commodities broker indicates principal-agent problems in securities trading

“Auto-Sector Bonds Take a Beating” (C6) – Delphi bankruptcy filing causes increased credit-risk in the auto industry

“Banks Sweeten Home-Equity Offers” (D1) – Competition in the consumer lending market illustrating embedded options and other creative pricing strategies

Thursday, October 13, 2005

“Era of Low Rates Around the Globe May Soon be Over” (A1) – Interest-rate environment, critical to financial service firms, may be returning to more normal times than the last five years most of you have grown accustomed to

“Fellow Economists Back Bernanke, Kohn to Succeed Fed’s Greenspan” (A2) – Discussion of best characteristics of a Fed chairman by professional economists

“Refco’s Bennett Arr4ested, Chjarged With Fraud” (C1) – Downfall of trading firm illustrates regulation and issues in securities and other firms

“Research Providers Get Green Light” (C5) – Changes in securities research and demand for information services (as discussed this week) due to actions in courts

Friday, October 14, 2005

“Mutual Funds on a Roll?” (C1) – Can mutual fund managers beat the market?  More evidence: draw your own conclusions

“Inflation, Real and Imagined” and “Dow Posts Small Loss on Investor Fears About Inflation, More Rate Increases” (both C1) – Press coverage on the role expected inflation and inflation risk plays in relevant discount rates affecting asset values

“Deutsche Bank Strives to Become Wall Street Ace” (C3) and “Societe Generale Plans To Take Cowan Public” (C4)  – Discussion of two large European banks’ “strategies” to increase earnings (a German and French bank try to stop being European banks)

“Investors Bail Out of Refco’s Bonds” and “Refco Spotlight Hits Money-Management Firm” (both C3) – Distributed effects on creditors of failed commodity broker illustrate the interconnected nature of credit (and fraud) risks in advanced financial system and how bond investors react to increases in default risk

Monday, October 17, 2005

“U. K. Tightening Cycle Offers Lesson in Difficulties of Raising Rates, Maintaining Growth” (A2) – Good comparison of monetary policy issues and impacts as background to our discussion of U.S. monetary policy

“Bill to Boost U.S. Pension Agency Meets Resistance by Business” (A2) – Continuing problems with politics of under-funded defined-benefit pension plans

“Refco Attacts Buying Interests from Bidders” (C1) – Distressed commodity broker appears to still have value to industry participants, focusing on issues of what produces value to financial service firms

“Volume Plummets at Nyme’s London Offshoot” (C3) – Another confrontation of trading platforms, with computers apparently winning this one (and perhaps prevailing in the future?)

“Low-Cost ETFs Seek to Win Attention of Small Business” (C9) – Discussion of advantages of exchange-traded funds (ETFs) relative to traditional mutual funds: ETFs’ growth has been rapid

Tuesday, October 18, 2005

“Auto Maker Ponders Selling Stake In Lucrative GMAC Finance Unit” (A1) – Financial services of subsidiary is highest-earning division, illustrating aspects of financial services industry

“Greenspan Notes The Ripple Effects of High Oil Prices” (A2) – Trying to distinguish the difference between changes in relative prices and prices levels, as we discuss later this semester

“How Refco Fell Through Regulatory Cracks” (A4) and “Refco’s Woes. After a Week, Remain Contained” (C3)  – Excellent discussions of financial firm regulation and how competition between regulators can create opportunities for honest and fraudulent managers

“Germany Poses Puzzle for ECB” (A17) – How regional differences pose problems for central bankers, part of the policy deliberation process we discuss in a few weeks

“J.C. Flowers to Move on Refco Unit” (C1) – Value in financial services perceived in rubble of financial firm collapse

“NASD Probes Merrill Lunch ‘Call Centers’” (C1) – Good illustration of self-regulation of brokers and issues of servicing small-customer retail markets for big firms

Wednesday, October 19, 2005

“Wholesale Prices Increase by 1.9% On Energy Costs” (A2) – Very large increase in one inflation measure rattles markets because of possible effects on discount rates and monetary policy, as we discuss this semester

“Tax Overhaul Panel Gives Bush Two Choices” (A4) – A major tax bill, along the lines of either of the alternatives discussed in this article, would have a major impact on financial services and markets

“Wells Fargo, Sun Trust Lead Bank Profit Gains” (A8) – Typical end-of-quarter discussion of financial firm earnings reveals major sources of variations in their reported earnings 

“’Boy Wonder’ Swoops In,” “Refco Team Seeks to Trade Chaos for Confidence” and “Refco’s Collapse Underscores Risks Inherent in the Derivatives Market” (all C3) and “Some Refco Customers Say They Can’t Get Access to Their Funds” (D1) – Many aspects of collapse of a major broker illustrate both market institutional structure and strategic initiatives of other firms based on crisis 

“Huge Block Sales Of Exxon Mobil Weighs on Stocks” (C1) – Discussion of impact on share prices of huge block sales, illustrating some of the issues we discussed in our cases

Thursday, October 20, 2005

“Lost Appeal: How a Victorious Bush Fumbled Plan to Revamp Social Security” (A1) – Politics and pensions, how defined-benefit plans survive in the face of imminent difficulties

“Deficit Debate Makes for Strange Bedfellows” (A2) – Story discusses two of the most influential Washington D.C. think tanks and their influence on economic policy discussions 

“Do Goldman’s Many Hats Fit?” “Creditors Look For Their Share Of Refco Assets,” (both C1), “’Naked Shorting’ Case Lurks in Refco’s Past,” (C3)  and “Refco’s Troubles Bleed Into the CDO Market” (C5)  – Stories provide gossipy background on relationship between Wall Street firms and failed commodity broker, providing insights into how the politics of the “street” can influence outcomes

“CBOT’s Shares Surge Nearly 49% in Debut” (C4) – Additional developments in ownership of exchanges, and discussion as well as how Thomas Weisel, an investment bank we visit in San Francisco, plans to go public

“Online Banks Race To Raise Yields” (D1) – Price competition emulating ING’s pricing strategy may increase pressure on bank deposit rates

“Fidelity Tests Tool for Very Wealthy” (D2) – Competition to provide asset-management services drives marketing strategy by major mutual fund firm 

Friday, October 21, 2005

“Bankruptcy Lawyers Flying High” (C1) – Credit risk, a focus of our discussion this semester, in influenced by recoveries that are seriously impacted by the legal costs of bankruptcy as discussed in this article

“Refco’s Debts Started With Several Clients” (C1) and “Refco Competitor Submits Bid That Trumps J.C. Flowers Offer” (C3) – More details on how a large broker fails in network of counter-party risks and how collapsed firm can still have value attractive to acquirors

“If Rates Rise, Bond ‘Shorts’ Are Set to Cash In” (C1) – Strategies for speculating on interest rate movements, relevant to our discussion of interest-rate risk 

Monday, October 24, 2005

“A Big Insurer Bets on Hot Trend: Shopping Around for Health Care” (A1) – Health insurance, now dominated by government and employers, develops as a financial service with deposits, information, and processing

“Hurricane Squeeze State Insurers of Last Resort” (A1) – Another example of government involvement in insurance resulting in departures from actuarially sound pricing

“Spain’s Santander In Talks for Stake In Sovereign Bank” (A2) – International banking strategy involves many cross-border acquisitions described in article

“HSBC Targets Emerging Markets In Consumer Push” B2) -- 
Another example of global focus on consumer credit markets for banking growth

“Specter of Inflation Haunts Dow” (C1) – Market is focused on inflation, as well discussed with respect to impact on discount rates and values in discussing interest-rate determination

“A Flood of Trading Hits Japan” (C8) – Even though below record highs, active trading including Internet trading surges with rising Japanese market, having implications for broker strategies

Tuesday, October 25, 2005

“Bernanke Is Named to Lead the Fed,” “Nominee May Favor Explicit Embrace of ‘Inflation Target’” (both A1), “Fed Pick Comes at Crucial Time” (A17,  “Why Bush Picked Bernanke” by Fred Barnes (A20) and “The Honeymoon Begins” (C1) – Importance of Federal Reserve chairman and the nature of his role in economic policy is described in major coverage that deals mainly with the nature of Greenspan’s successor

“Santander’s Soveign Move: A Start?” (C2) – Foreign bank acquisition signals a major North American strategic initiative in a crowded market

“Orange Juice Futures Increase Amid Worries of Storm Damage” (C6) – Easy-to-understand relationship between fundamentals and futures prices, as we discussed this week in class

Wednesday, October 26, 2005

“Big Challenges Await Bernanke In Managing Fed, the Economy” (A2) and “Ben Bernanke Is the Right Person at the Right Time” by Art Laffer” ( A18) – Great background reading on role and influence of Federal Reserve Board chairman for our discussion on Fed policy in a week

“Deutsche Boerse’s New Tune on Mergers Gives Investors Hope a Deal Will Come” (C1) – Restructuring of trading around the world is discussed in discussion of Europe’s largest exchange

“Chubb to Assist in Reinsurer Launch” (C6) – Strategic move into reinsurance illustrates interest in narrow arrow of insurance

“Brokerage Cut Yields For Small Investors” (D1) – Pricing strategy and good discussion of efforts to segment retail market pursued by major brokerage firms, using their new bank subsidiaries

Thursday, October 27, 2005

“House Passes Bill to Tighten Oversight of Fannie, Freddie” (A2) – Efforts to rein in GSEs is political challenge given interest groups’ stake in their activities

“Bernanke Is Likely Anchor of Common Sense” (A2) – Further discussion of characteristics of nominated Fed chairman

“No Surprise Here: Money Talks” (C1) – Discussion of fees and investment banking, relevant to understanding our Hambrecht case discussion better

“Insurers Offer New Policies For the Wealthy” (D1) – Product development in insurance in the face of changing demands

Friday, October 28, 2005

“Questions for Ben Bernanke” by N. Gregory Mankiw (who wrote a text many of you used for macroeconomics)  -- Further discussion of policy initiatives appropraate for new Fed chief

“A Fidelity Johnson Pares Stake” (C1) – Discussion of leadership is largest and privately held asset-management firm

“Bricks and Mortar Loom Larger for Citigroup” (C1) – Branching strategy, and important strategic choice, as we discuss in the Schwab case later this semester

“Auto Bonds Continue to Struggle” (C4) – Good example of how credit events (downgrades) affect costs of capital

“Pressure Mounts on Asia IPOs” (C12) – Discussion of pricing issues for IPOs in international context

Monday, October 31, 2005

“Is Bernanke an Inflation Dove? Yes, but They Aren’t What They Used to Be” (A2) – A good review of views of inflation in the last few decades and possible insights into what presumptive Fed chairman will do, relevant to our analysis of Fed policy-making next week

“Snow Says Treasury Has Laid Groundwork for a Tax-Reform Effort” (A6) – Tax reform that could have enormous implications for financial markets and financial service firms could be submitted sooner than expected; story outlines major changes that may be proposed

“Sovereign Finds the 19.8% Solution” (C3) – Interesting detail in takeover battle, where acquirer avoids a stockholder vote by target shareholders

Tuesday, November 1, 2005

“Homeowner Tax Break: Time to Remodel?” (A4) and “A Golden Opportunity” by Edward P. Lazear and James M. Poterba, both members of the President’s Advisory Panel on Federal Tax Reform  (A18) – Discussion of a major change in U.S. taxation with many implications for savings, investment and financial institution services

“Credit-Card Firms To for Small” (C1) – Continuing changes in the payment systems, with pricing of clearing systems clearly important to wide-spread of small ticket transaction processing

Wednesday, November 2, 2005

“Fed Raises Rates, Signals Additional Increases to Come” (A3) – Announcement concerning Fed policy, a topic we discuss this week

“FDIC Chairman Is Named Overseer Of Gulf Recovery” (A11) – Little-known bank regulator gets a spot in the news, article describes his background and job at FDIC

“Financial Advisers in Hot Race For Boomers’ Retirement Money” (B2A) – A hot segment of the financial services market attracts many strategic approaches

“Magellan’s Skipper Will Be ‘Aggressive’” (C1) – Cult of personality wears thin at Fidelity’s flagship fund, provoking changes in managers, an aspect of asset-management product strategy

“Sovereign Bancorp’s Takeover Deal Looks Like a Dis to Shareholders” (C1) – Interesting management maneuver in merger/acquisition strategy provokes shareholders (see previous day’s article) 

“Inflation Bond Gets Big Rate Increase” (D1) – Government borrowing, discussed next week, becomes more attractive relative to private investments like deposits

“Tax Overhaul Proposal Gets Lukewarm Welcome” (D3) – Potentially a major change in the financial environment, proposed tax changes are described in some detail but dismissed as unlikely

Thursday, November 3, 2005

“Huge Flood of Capital to Invest Spurs World-Wide Risk Taking” (A1) and “Taking the Measure of the World’s Cash Hoard” (A4) – Huge accumulations of savings drive the global demand for asset management services

“House Leaders Risk a Backlash By Moderates Against Tax Cuts” (A2) – Politics and tax cuts, a good example of risk facing financial service firms and their tax-sensitive products

“Treasury Sets the data For 30-Year Bond Sale” (C4) – Example of U.S. government tender offer and reintroduction of the 30-year bond, offering the longest duration default-risk free security

“Sovereign CEO Defends Bank Deal” (C5) – Management ploy to avoid shareholder vote in takeover produces defense from top executive

“TIAA-CRED Is Asking for Do-Over” (C13) – Power of mutual fund beneficiaries demonstrated by refusal in first vote to allow increase in management fees, interesting details on mutual fund governance

Friday, November 4, 2005

“Stocks Stir, but So Do Treasury Bond Yields” (C1) – Discount rates for all future cash flows discussed in context of share prices and Treasury yields

“Visa to Retool Board to Include Eight Independent Directors” (C3) – Major transaction processor restructures governance structure

“NYSE Sets Vote On Archipelago; Dissidents to Act” (C3) – NYSE acquisition of electronic exchange does not please all member-owners

“LSE Tries to Resolve Bid Talks” (C12) – Good review articles talking about efforts to restructure European exchanges in article dealing with effort for private buyer to take London Stock Exchange (LSE) 

Monday, November 7, 2005

“Has Eight Ball Slipped Into the ‘Side Pocket’” (C1) – Innovative hedge-fund asset allocation trick accommodates move to more private-equity investments, rather than their tradition play in more liquid markets

“Standard Charter’s M&A Team Is Off to Asia, Africa, Middle East” (C4) – Major English bank expands its strategy of already major commitment to emerging markets

“Lost in Proliferation of ETFs: New Fixed Income Products” (C9) – New asset-management product idea, tradable fixed-income funds

Tuesday, November 8, 2005

“Storms Rattle Federal Flood Insurer” (A4) – Insuring “uninsurable risks” proves to be bad for government foray into insurance, a topic we discussed earlier about reasons for regulation

“Running the Fed?  It’s Easy Actually” by George Melloan (A17) – Piece on new Fed chairman designate, an example of extensive commentary on the appointment, as we discussed last week

“Munic Re’s Net Increases by 35% Despite Storms” (B6) – Insight into determinants of earnings of a major reinsurer, focus of one group’s team project and a fascinating financial services business

“Sovereign Shareholder Wants NYSE Inquiry” (C1) – Bank takeover battle causes invocation of NYSE as regulator, raising interesting questions about takeover strategies

“As Exchanges Become Profit-Seekers, Concerns Rise Over Risk to Investors” (C1) and “Macuarie Seems To Be Near Offer For Exchange” (C5) – Growing public ownership of exchanges raises important governance issues

Wednesday, November 9, 2005

“Venture-Capitalists Think Large” (C1) – Asset managers change investment strategies

“Pension Inquiry Shines Spotlight On Assumptions” (C1) – Arcane world of estimating define-benefit pension liabilities discussed, an important private and public policy issue

“U.K. Regulator Reviews New Procedure for IPOs” (C3) – Insight into structure of major foreign financial services regulator and illustrating the impact of regulatory development in U.S. markets of foreigners

“Sovereign’s Deal Is in NYSE’s Court” (C3) – Further developments in the bank takeover story

“SEC’s Fund-Rule Fight Continues” (C13) – Good illustration of limits to regulators’ power as SEC gets sued by asset-management firms

Thursday, November 10, 2005

“Hedge Funds Avoid SEC Registration Rule” (C1) – Example of financial institution managers’ efforts to avoid scrutiny by utilizing careful reading of rules and finding loopholes

“Refco Tussle Raises Questions For ‘Investment Biker’ Rogers” (C1) and “Auction of Refco Unit Nears a Heated Conclusion” (C3) – Fallout from a major broker (in this commodities) failure

“Deal is Near on Terrorism-Risk Insurance Law” (C3) – Government gets involves in underwriting “systemic risks” (as in flood insurance)

“Morningstar’s Earnings Soar 84%” (C15) – Profits in financial information services illustrated

Friday, November 11, 2005

“Value Investors Flock to Microsoft” (C1) – Example of asset-managers’ strategy and illustration of term used in a few weeks

“Former CEO Bennett is Indicted in Refco Collapse” (C3) – Further insights into collapse of broker

“Sovereign Files Suiot in Battle With Shareholder Relational” (C3) – Further developments in bank acquisition maneuvers

“Big Board and NASD Consider Merging Parts of Regulatory Units” (C5) – Developments in securities’ market regulation related to restructuring of industry

Monday, November 14, 2005

“New Theorem For Merging of Regulators: 1>2” (C1) – Major change in regulation of equity trading proposed by combining NASD and NYSE functions

“Archipelago to Launch Its Own Brand of ETF” (C9) – New developments in the hot market for exchange-traded funds 

Tuesday, November 15, 2005

“AIG’s Profits Fallsl 36% Amid Catastrophe Losses” (B3) – Profits of insurers illustrated by impact of hurricanes

“NYSE Dissidents Gain Some Support in Court” (C3) – Fascinating fight for control and distribution of value of exchange as its converts its ownership structure

“NYSE Could Rule by Thanksgiving On Sovereign Deal” (C6) – Interesting use of NYSE rules by minority group opposing bank takeover, illustrating powers of self-regulatory organizations

Wednesday, November 16, 2005

“Bernanke Affirms His Support For Specific Inflation Target” (A2) – Theory of monetary policy discussed by candidate for Federal Reserve chairman

“Bonds Signal Challenges Ahead for Economy” (C1) – Good application of interest-rate determination discussion we had earlier this semester

“Santander-Sovereign Deal Gives NYSE A Shot atProving Its Policing Prowess” (C1) – Story illustrates the above-mentioned importance of NYSE ruling on takeover bid

“Nasdaa Is Preparing for Life Beyond Folur-Letter Symbols” (C3) – Assignment of stock ticker symbols discussed in change in practice on Nasdaq

“NYSE Will Settle Archipelago-Deal Spat With an Outside Review” (C3) – Restructuring of the largest equity exchange involves fights between owners, resolution of which are described here

Thursday, November 17, 2005

“Insurance Helps Balance Risk in Retirement” (A2) – Describes an insurance product idea, giving an example of innovation in insurance services

“Pension Measure Passes in Senate, But Hurdles Loom” (A5) – Legislative fixes to impending crisis in defined-benefit plans discussed to limit public liability (but unlikely to avoid it altogether)

“Foreign Investors Chant ‘USA, USA’ (Corporate Bonds)” (C1) – Discussion illuminates this week’s analysis of Flow of Funds data on corporate debt in U.S.

“Debit-Card Issuers Pile on Rewards, and Fret” (C1) – Another example of problems in pricing transactions-processing systems to attain optimal level of usage

“U.S. Approves Exchange Deals” and “Seats at NYSE Hit Latest Record” (both C3) “ICE’s Shares Soar in Trading Debut” (C4) – More stories on changing structure of organized exchanges, including story on exchange IPO’s including the ICE, an all electronic trading platform

“A Message In the Bond Market” (D1) – Interpretation of the term structure and risk spreads, providing an example and application of theories we discussed earlier in the semester


Friday, November 18, 2005

“Young Traders Thrive in the Stock/Bond Nexus” (C1) – Great story on role of credit options and the focus on stock-bond pricing relationships, illustrating strength of KMV approach to credit risk analysis

“Wary Eyes Focus on Flat Yield Curve” (C4) – More stories on interpretation of term structure, great review for final

Saturday/Sunday, November 19-20, 2005

“GM Credit Swaps Have a Wild Week” (B4) – Good story illustrating how credit swaps are used by investors to both hedge and speculate on credit events

Monday, November 21, 2005

“GE Takes Big Step in Its Strategy to Exit Insurance” (C7) – Continued restructuring in insurance industry illustrated by GE Capital’s plan to sell life insurance operations

“Euronext Aims to Please” (C10) – More restructuring of organized exchanges in Europe is topic of story discussing developments in stock markets there

Tuesday, November 22, 2005

“Ofheo Boss Rips Portfolio-Cut Plan For Fannie, Freddie” (A3) – Good example of how regulator becomes defensive advocate of regulated firms, further discussion of regulatory environment for GSEs

“European Bank Defends Plan To Raise Rates” (A13) – Contrast to Fed’s secrecy, pre-announced intention to raise rates causes debate concerning future of monetary policy in Euro-currency area

“Fortunes Favor the Brave” by Brett David Fromson (A14) – Op ed piece on role of hedge funds, a hotly debated area of asset-management services and represented on the San Francisco trip schedule

Wednesday, November 23, 2005

“Fed May Stop Giving Hints On Direction of Interest Rates” (A2) – Reduction in transparency of FOMC plans considered, changing market’s ability to predict Fed policy actions

“NYSE Won’t Require Vote for Sovereign Deal” (C1) – NYSE as regulator appears to avoid backing minority shareholder views, raising questions about exchanges as self-regulatory bodies

“Swiss Re’s Policy: Shed Risk” (C14) – Reinsurer acquires GE’s life insurance business, good background story on insurance-industry risk management practices and problems

Thursday, November 17, 2005

Friday, November 18, 2005

“Behind Sovereign’s Growth: A Chief Who Plays Hardball” (A1) – Good story on former thrift’s strategy based on acquisitions and interesting issues in corporate governance

“Bank of America My Clear Hurdle” (A3) – Role of regulation on acquisition strategy, interesting background material on issues facing mergers of large banks

“Britain ‘Refines’ Pension Plans” (C1) – Pension fund savings regulation is a major issue around the world, this story illustrates British approach to allowable investments having repercussions for financial firms

“NYSE Decision Raises Questions” and “NYSE’s Purchase Is Fair to Members, Citigroup Finds” (both C3) – two stories illustrates different aspects of merger of exchanges

